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Abstract

Virtual Assets or Crypto Assets which are Digital Assets, are of many types as Fungible
Tokens, Non - Fungible Tokens (NFTs) and Semi - Fungible Tokens.

NFTs are digital representation of value that can be digitally treaded or transferred and
stored on blockchain with its ownership history. NFTs are certificate of rights which might

be economic rights, property rights or securities.

The lawsuits arise when it comes to copyrights associated with the content linked to an NFT

as Copyrights does not protect NFTs, NFTs holder does not have any patent or trademarks
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rights to the artwork, NFTs holder does not get any copyright unless it is explicitly
determined in the smart contract and when the minter/ creator of NFTs does not own or
license the copyright to the digital work, it is called Copyright infringement.Accordingly,

many questions shall be answered as:

1. What are Virtual Assets, Crypto Assets and Digital Assets? And What are types of
Virtual Assets?

2. Does Copyright protect NFTs?
3. What is the influence of NFTs upon IP Law?

4. Does the current law of IP sufficient to deal with Metaverse or we need another new

law?
5. How U.C.C Amendments (2022) deal with NFTs?
This study shall be divided into two sections:
o Section one: The nature of virtual assets and NFTs.
o Section Two: NFTs and IP rights.
key Words: Digital Property, Virtual Assets, NFTs, IP, U.C.C.
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"9Fairfield, Joshua A.T. (2022) “Tokenized: The Law of Non-Fungible Tokens and Unique Digital Property?} ibid. p. 1303.
VEairfield, Joshua A.T. (2022) “Tokenized: The Law of Non-Fungible Tokens and Unique Digital Property;} ibid. p. 1303.

(112

'https://www.uniformlaws.org/committees/community-home? CommunityKey=1457c422-ddb7-40b0-8¢76-

39a1991651ac
(HS)Moringiello, Juliet M. and Odinet, Christopher K., NFTs in Commercial Transactions, ibid, p. 634.
""Moringiello, Juliet M. and Odinet, Christopher K., NFTs in Commercial Transactions, ibid, p. 635, Moringiello, Juliet
M. and Odinet, Christopher K., NFTs, Property Rights, and Realty (December 29, 2022), ibid, p. 12. U.C.C. (2022), Art. 9,
9- 102 (a) (42), (42) “General intangible.

Aol Ol yas e Mie doslid) sLaVl Ly wazd™?
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B s )3

BN 39580y dzadl § oSl paseid) (558 “Control” ¢Sl prllaas paseius VY 3albl UiS
Sl BN 39580y doel) dygimll Wlsdll grazy giadll e 80l & OIS 13) NFT Jio oSocil
Jisg oSol) L) (39 3SUY) domad] W3lgdy pliatal] (o 2,5V gie e & pasd] 8yudll jasid! xigs
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MOU.C.C (2022), Art. 12, 12 - 102, (a) (1) “Controllable electronic record” means a record stored in an electronic medium

that can be subjected to control under Section 12-105. The term does not include a controllable account, a controllable

payment intangible, a deposit account, an electronic copy of a record evidencing chattel paper, an electronic document of

title, electronic money, investment property, or a transferable record.

gz O Gl TIVAY @sle 3 pan sills SB 5077 63) lyigils Cyaoly amsall @)ledl 03l Comdl haialy &5 wball dom s

IS it (39,8IY) dituall (3 interests pllas)! J&5 OLSY pasciud) plad) 9 18] 9,891 dSdadl witue Gle 8yhacudl pasil)
] s 51 g,V wisll Hlae] o3 Gl pasidl s pasidl i OF Bsise

(a) A person has control of an electronic document of title if a system employed for evidencing the transfer of interests

in the electronic document reliably establishes that person as the person to which the electronic document was issued or

transferred. https://app.leg.wa.gov/billsummary?BillNumber=5077&Initiative=false&Year=2023

any.c.c (2022), Art. 1, 1- 204, Value. Except as otherwise provided in Articles 3, 4, 6 and 12 a person gives value for rights

if the person acquires them. .lguS| 13] Fodoll daud (po Gluoy priey bo deudlly wady

U9U.C.C (2022), Art. 12, 12 - 102, (a) (2) “Qualifying purchaser” means a purchaser of a controllable electronic record or

an interest in a controllable electronic record that obtains control of the controllable electronic record for value, in good

faith, and without notice of a claim of a property right in the controllable electronic record.

“‘”Moringiello, Juliet M. and Odinet, Christopher K., NFTs in Commercial Transactions, ibid, p. 638.
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129,C.C (2022), Art. 12, 12 - 105 Control of Controllable Electronic Record (a) [General rule: control of controllable
electronic record.] A person has control of a controllable electronic record if the electronic record, a record attached to
or logically associated with the electronic record, or a system in which the electronic record is recorded: (1) gives the
person:(A) power to avail itself of substantially all the benefit from the electronic record; and (B) exclusive power, subject
to subsection (b), to: (i) prevent others from availing themselves of substantially all the benefit from the electronic record;
and (ii) transfer control of the electronic record to another person or cause another person to obtain control of another
controllable electronic record as a result of the transfer of the electronic record; and (2) enables the person readily to
identify itself in any way, including by name, identifying number, cryptographic key, office, or account number, as having
the powers specified in paragraph (1).

YU.C.C (2022), Art. 12, 12 - 104 (e) Rights of qualifying purchaser. A qualifying purchaser acquires its rights in the
controllable electronic record free of a claim of a property right in the controllable electronic record.

U.C.C (2022), Art. 12, 12 - 104 (g) No-action protection for qualifying purchaser. An action may not be asserted against
a qualifying purchaser based on both a purchase by the qualifying purchaser of a controllable electronic record and a
claim of a property right in another controllable electronic record, whether the action is framed in conversion, replevin,

constructive trust, equitable lien, or other theory.
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*’Moringiello, Juliet M. and Odinet, Christopher K., NFTs, Property Rights, and Realty, ibid, p. 13.

U2)Ursula von Schlenhenried, ibid, p- 122.

12)Michaels, Andrew C., Confusion in Trademarked NFTs (June 27, 2023), p. 7.

12Michaels, Andrew C., ibid, p. 7, Emily Behzadi Cérdenas, ibid, p. 4.

29Michaels, Andrew C., ibid, p.7, Stan. J. Blockchain L & Pol'y 1 (2024), U of Houston Law Center.No.2023-A-26,p.6.
SSRN: https://ssrn.com/abstract=4493148 or http://dx.doi.org/10.2139/ssrn.4493148

?Qchoa, Tyler T., ibid, p. 4.

9Oztiirk, Ozgiin, ibid, p. 11.
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Fairfield, Joshua A.T. (2022) “Tokenized: The Law of Non-Fungible Tokens and Unique Digital Property;, ibid, p. 1297.
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